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Health Care Spending Today



National Spending for Health Care
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National Spending for Health Care, 2015

Total Health Care Spending: $3.1 Trillion

$646 Billion $560 Billion $250 $1,072 Billion $338 Billion
Billion
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CBO defines outlays for the major health
care programs as spending for:

= Medicare,
= Medicaid,

" The Children’s Health Insurance Program
(CHIP), and

= Subsidies for health insurance purchased
through the marketplaces established
under the Affordable Care Act and related
spending.



Net Outlays for Major Health Care Programs in 2017

Billions of Dollars

Medicare 590
Medicaid 385
Health Insurance Subsidies and Related Spending 51
Children's Health Insurance Program 15

Total 1,041




Health Care Spending
in the Long Term



If current laws generally remained
unchanged, CBO projects that federal
spending on the major health care
programs would grow larger than any
other category of spending.



Spending in the Past and Under CBO’s Extended Baseline

Percentage of Gross Domestic Product

Major Health Care Other Noninterest Total
Social Security Programs Spending . | Spending

2017 . 4.9 . 5.5 - 8.9 1.4 20.7
2047 - 6.3 - 9.2 - 7.6 6.2 29.4



Spending on the major health care
programs would account for 40 percent of
federal noninterest spending in 2047,
compared with 28 percent today.



Composition of Federal Noninterest Spending Under
CBO’s Extended Baseline
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Two factors explain the projected growth
in spending on major health care
programs: aging and rising health care

costs per person (also known as excess
cost growth).



Estimated and Projected Rates of Excess Cost Growth in
Spending for Health Care

Percent
2.5 - Medicare and Medicaid Private Health Insurance
2.0
1.5 +
1.0 +~
N I I I
0.0
1985-2014 2018-2027 2028 2047 1988-2014 2018-2027 2028 2047

CONGRESSIONAL BUDGET OFFICE 12



Population, by Age Group
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Projected Spending Growth in the Major Health Care
Programs

Percentage of Gross Domestic Product
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An Overview of the
Long-Term Budget Outlook



If current laws governing taxes and
spending did not change, the condition of

the federal budget would worsen
considerably over the next three decades.



Federal Spending and Revenues

Percentage of Gross Domestic Product
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As a result, debt would grow larger in
relation to the economy than ever
recorded in U.S. history.



Federal Debt Held by the Public

Percentage of Gross Domestic Product
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Uncertainty in the
Long-Term Projections



Excess cost growth is a significant driver of
future debt and an important source of
uncertainty in CBO’s projections.



Excess Cost Growth Rates for Federal Spending on
Medicare and Medicaid (30-Year Average)

Actual | Projected

1.1 (Extended Baseline)

O | | : | | | | | |
2005 2010 2015 2020 2025 2030 2035 2040 2045

Last Year of the 30-Year Average




Federal Debt Given Different Rates of Excess Cost Growth
for Federal Spending on Medicare and Medicaid

Percentage of Gross Domestic Product
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This presentation will be available on
CBQO’s website, www.cbo.gov.



http://www.cbo.gov/
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